Differences between USDA and SBA Guaranteed Loans

	
	USDA Loan
	SBA Loan Guaranty Program (7a)

	Business location
	In a community with population under 50,000
	

	Loans to non-profits allowed?
	Yes
	No

	Size of business
	Does NOT have to meet size standards
	Must meet small business size standard for its industry

	Loan amount
	$1-$25 million
	$1 - $2 million

	% guaranteed
	80% guarantee for loans up to $5 million

70% from $5 to $10 million

60% for larger loans
	85% guarantee for loans to $150,000

75% for larger loans

	Guarantee fees
	2% 
	2-3.75% 

	Lender’s fees
	No limit 
	$2,500 limit 

	Maximum loan maturity
	7 years working capital

15 years machinery

30 years real estate
	10 years working capital

10 years machinery

25 year real estate

	Line of credit OK?
	No 
	Yes

	Business investment
	Start-up business must invest 20% tangible equity into their business
	

	Interest rate adjustment
	Quarterly
	Monthly

	Interest rate
	
	Prime + 2.75%

	Refinancing existing debt OK?
	Yes
	Requires 20% reduction in debt service

	Business net worth
	At least 10% tangible net worth on balance sheet
	


